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¢ Divergence of Wage Inequality in Coastal and Inland China - The Roles of Openness and Migration. (with
Jiao Shi)
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— Abstract This paper examines the relationship between openness, migration costs, and wage inequality
in China, specifically between coastal and inland areas. Using microdata and a two-region non-tradable
tradable goods model, we explore the impact of skill-biased technological changes and the huji system on
regional wage gaps. Our analysis reveals two main findings. Firstly, the skill premium in the coastal areas
of China has increased at a faster rate than that in the inland areas since the early 2000s. Secondly, while
the coastal premium for high-skilled workers continued to rise during this period, the premium for low-
skilled workers remained stagnant. By focusing on housing services as the primary non-tradable goods
consumption, our structural model identifies skill-biased technological changes as the main driver of the
divergence in skill premium between coastal and inland areas, whereas the huji system is responsible
for the divergence in coastal premium between high- and low-skilled workers. Finally, we conduct a
counterfactual analysis on land supply and find that if the central government were to reverse its land
supply policies to favor inland areas, regional inequality could drop by 1.42%, while the overall outcome
would increase by 6.90%.

¢ Hospital Run under Imperfect Information. (with Mingzuo Sun)

— Abstract The onset of COVID-19 led to medical shortages, exacerbated by the pandemic’s direct impacts
and the uncertainty it generated. This paper investigates a phenomenon termed “hospital run” observed
in China and other nations at the pandemic’ s outset. This event saw a surge of cold and flu patients
uncertain of their conditions, flooding hospitals for diagnosis and treatment, and significantly strained
medical resources. This research introduces a static model to examine this phenomenon, focusing on
its severity, associated welfare losses, and the key factors influencing it. The model encapsulates the
predicament symptomatic patients face, unsure whether they have the flu or COVID-19: the benefits of a
hospital diagnosis come with economic costs and potential infection risks. The model identifies primary
drivers of the hospital run, including Covid severity, treatment capabilities, Covid-to-flu incidence ratios,
disease symptom profiles, and medical fees. Notably, the availability of medical resources influences and
is influenced by the occurrence of a hospital run. Welfare losses from such runs stem from two primary
sources: information loss from patients’ inability to accurately diagnose their condition and resource
scarcity in overwhelmed hospitals. The study delineates how each factor contributes to these losses
through comparative statics.
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¢ How does multinational production affect wage skill premium? —-An assessment based on heterogeneous
agent model. (with Jiao Shi)

¢ Dollar borrowing capacity and exchange rate dynamics. (with Mingzuo Sun)

¢ Attention Misallocation and Corporate Decision Making: A Natural Experiment Based on China’s A-share
Market (with Zhuo Wang and Zhongchao Yang)
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